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FISCAL NOTE
L.R. No.: 5057-01
Bill No.: HB 2228
: Bonds: Department of Transportation
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FISCAL SUMMARY
ESTIMATED NET EFFECT ON STATE FUNDS
FUND AFFECTED FY 2003 FY 2004 FY 2005
State Road $0 to (Unknown) $0 to (Unknown) $0 to (Unknown)
Total Estimated
Net Effect on All
State Funds $0 to (Unknown) $0 to (Unknown) $0 to (Unknown)
ESTIMATED NET EFFECT ON FEDERAL FUNDS
FUND AFFECTED FY 2003 FY 2004 FY 2005
Total Estimated
Net Effect on All
Federal Funds $0 $0 $0
ESTIMATED NET EFFECT ON LOCAL FUNDS
FUND AFFECTED FY 2003 FY 2004 FY 2005
Local Government $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
This fiscal note contains 3 pages.
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FISCAL ANALYSIS

ASSUMPTION

Officials of the Department of Transportation stated that the advantage of offering bonds by
negotiated sale is that the Department can select the dates the bonds are offered on the market.
Bonds offered at a public sale must be sold on a specified date regardless of market conditions.
Officials stated that negotiated sales result in savings of interest costs.

They can not quantify the savings from making negotiated sales over public sales because the
Department has never offered any bonds at public sale.

FISCAL IMPACT - State Government

STATE ROAD FUND

Cost - Higher Interest on Bonds

ESTIMATED NET EFFECT ON
STATE ROAD FUND

FISCAL IMPACT - Local Government

FISCAL IMPACT - Small Business

FY 2003
(10 Mo.)

$0 to
(Unknown)

&)

0t
(Unknown)

FY 2003
(10 Mo.)

=

$0

FY 2004

FY 2005

No direct fiscal impact to small business would be expected as a result of this proposal.

DESCRIPTION

This proposal would require the Department of Transportation to offer its bonds at public sale.
Currently, the Department may offer bonds at public sale or through negotiated sales.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space. This legislation would not affect Total

State Revenue.
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